March 5, 2013

Written teéstiniony of William White, Administrator at Regency Helghis of’
Daniclson coneerning:

8.8, No. 1025 (RAISED) AN ACT CONCERNING ADVANCE PAYMENTS
TO NURSING ¥ PACEIIES FOR UNCOMPENSATED CARE;

SB, No, 1022 (RAISLD} AN ACT CONCERNING PROVIDING
INCENTIVES TO MEET LONG-TERM CARE GOALS;

H.B. No. 6543 {RATSED) AN ACT AMELIORATTNG THE DEBT OWED
TO NURSING FACILITIES,

Good afternopn Senator Slossherg, Representatwe Abercrombie and
to thie nienibéis of the Humin Services Cammittes, My name is Bill White. T aih the.
Administrator at Regency Hexghts of Dapjelson in. Damelson Connecticut. My facility
has begi providing ) nursing car to our local comimiities of. Kﬁlmgiy, Putharn, Brooklyn
-and others for nearfy 40 years, We have 190 residents and with 260 employaes we are
ong of the largest. employers in Northeastern CT, We are firmly embedded in our
commuinity and conimitted to ils health and growili, T am hére this afternoon fo dsk the
Human Services.Committes to support three bills being advanced by the Connect:cut
Assomatlon of Hcalth ‘Cdie Facilities (CAYCF), of which our organization s a
meniber and T am aformer board member,

H;B; No, 6543 (RAISED) AN ACT AMLLIORATING THE DEBT DWDD
TO NURSING FACILITIES,

_ Scction 1 of this legislation dddresses the difficult situatioys that arise when a
nursing f’acmly resident or designated responisible prrty fails fo pay their reqmred
share of fhe cost of mu‘s:ng homie eaie, commonly referred fo as “applled income,
Typmal[y this amownt is wmlablc to ¢he vesident from monthly social secm‘ity,
: enef‘ts, :md.: gther income sources; and :s requned tu be pmd to the

ihnmc’s stl ong des:re tov“il'ever get 1o, !his. pnmf. Oitr ﬁl';t pr mrlty' is‘ care but paymg
our bl!ls fs a negessily lo'meet that first priority:

Whilé it is the resporisibility, moral, aid legal obligation of the resident to remit
monthly thes calculatcd applied income amount, loo offen the rmdent or dem&,nafied
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responsible: party falls to meet his or her obligations to the nursing home, Medicaid
paymenifs {0 nurskig ‘hiomes assunie the: collection of apphéd ingome amounts without
respect to whether they are actually paid; Inthe most egregious cases, family members
regrettably réséive and dispose of the procesds of the monthily income ‘dmounts intended
for the riursing home.

When this happens, nursing hoties are significantly harmed because they are
forced to provide care that is unreimbursed, Effectively, nursiig homes end ip providing
“frea care.” Asa result, riursing homes miust resort to costly collection efforts, which are
not reimbursable by the state. Most often, such aétivities areiot worthwhile because
social securily amounts may not be-attached as & means to satisfy g court ordered
judgment for the repayineit of debt. Even itore costly : aid difficult 1o prové are the cases
of fraud, where a f'am;ly member or ofher persoft with fiduciary duties has stolen the
funds mtended for nursiig home care. I most cases, oly the resident can bring the
action for recovery, bu they are riost refuctant to do 5o against family members,

Sometimes the sntnplest of cages afe the most difficult. We have a patient who
simply. said, “you can’t have it and'you can’t make me gtva it to you™. We are:left with
the bill Without the leverage to get it paid.

i mally, we endorse and appreciate the leadershlp of the Human Services
Conifajttee Chairs, Senator Slossberg ind Representative Abereromibig, in addréssing
sm‘illar Ap'p_ éd Income issnes in related leglsiatlcm H.B. No. 6413, AN ACT
CONCERNING MEDICATD ELIGIBIL?TY AND THE IDEN'I‘IFICATION AND
RECOVERY OF ASSETS.

Sectlon 2 of the legislation ddds nursing honies to the current list of providgrs
whose cxpenses it is-the jolnt duty of spouses o pay. Section 46b-37 cuttently obllgates
$pouses. 1o support ope another and {hieir famlly and makes them jomﬂy liable for, among
other things, the reasonable anid necessary sefvices of physicians, dentists anid hospltals
but does not require sucly foint duty and obligation for payment of services prowded to
the spouse by nursing s honies, There js:iio. réasonable basista exclide nutsing hames
froin the spousal. support obhganon and, ju thie aﬂermaﬂ) of the Connedliut Supreme
Coutt’s decision in Wilion Meadows v, Coratola, 299 Conn, 819, 14 A.3d 982 (201 1), the
prospect of 4. spouse Unfau'ly refusing io provxda support for thic care their spouises
received in a skilled nursing home of rehabilitation center will be a common event unless
the Stite Jegislature makes clearunder Connechcuf. lawy; as ploposa{] here; that spouses
have a joint duty and liability to provide qupport for, nutsing home expenses,

8B, No, 1025 (RAISED) AN ACT CONCERNING ADVANCE PAYMENTS
TO NURSH‘IG FACILITIES FOR UNCO’WPENSATED CARE'

Tlns 1egtslntwn 1s needed to 'uldress thc: per s:stcnt and worsemng pioblem of
_at__, n' progessat
tlxe Con;nechcui Department uf Socnl Set*vaces {DSS} f‘m' slulled nursmg Facllstws
Cgmaectmm skilled ‘tursing facilities: and their residents ave harmed by excessive




delnya in the ehgibﬂii}f deter mmatmn process; As Med:c'ud qpphc'mts residing in
nursmg facilities await final disposition of their requests for sthte help, Coanécticut
nsing. homes are smmltqneously prov:dmg uncempensated care for perjods of
time often exceedinig federal standard of promptiess rules, This bill addresses this
situation by requiring advanced for the money owed by ihe stale, "The bill alse
addresses the Tubdgmental unfairness: of requiring mursing i‘fl(:lhtles ta pay provider
taxes; penalties, interest and fees for edre provided. to Medicaid applicants and
rempieut ;when no payment is bemg received from Medicdid for providing care due
1o excessive: delays Moreover, thé hill ‘modifies prnvider tax payment dcadlmes
warianted by the Medicaid payment delays. Fumlly, the législation also, requires
reimbursemient foir interest chiarges nursing homes experience when. they provided
uncompensited care or wiren‘the Department of Social Sevvices fails to male timely
payments.io nursmg facilities.

In the aggregate, nursing homes across our state.arg: owed nearly sixty million
dollars while they provide uricompensated cére. Qur nursing | home is harmed by these
exeesstve Medicald ehgtbihty and payment, de!ays Wa aie cur, ently owed $846,000 in
Medigaid pendmg deflars, Put differently, that wolld cover appmxxmatcly 5 weeks of
payroll for my-260. mployeds that live a1id vote in Northeast CT.

CAHCE applauds and encourages the DSS offorts to. modernize its elxgb;hty
gystems and for their commitment io hire badlymeeded ehglbiilty staff to address delays
acr0ss the cntire pubiic and medical assistance spectrum; However; the. state’s initiatives
_ : futlire, but of nursing homes need assistancy today. Legislation
requlrmg DSS-__to adyance pa}'meni {0 nising flo 25 i8 warrante" given this current
ci umstances, CAHCE’ recommanded legislation is fairly-drafted to only :eqmre an

: Ay
'wﬂl be u_nder an oﬁhgat:on to repa.y thé stata f'or me advance paymentr wit ;n.fhirty days
percent in the'amount due
wing foi penods oF
estimated | lig . The - mde whole upon the
findl elnglblllty'determmat:on with gt ] upm t provisions, The authority for
pa}!ments Ligs & sunset prowswn by requmng requests for advance payments be made by
January 1, 2014

§.18, No: 1022 (RAISED) AN ACT CONCERNING PROVIDING
INCENTIVES TO MEET LONG-TERM CARE GOALS

n 'Conhecucuﬁ; s_hmﬂd Implcmgn_t {' nancial incernitiyes for nyrsing fﬂex]lties to

alic&” the Iung-ﬁ term:.c
de cost-sffective rate}_xr_




based semces lmhﬂh\'es, to. further the state’s goals to reduce the su pply of nursing
facility beds, .

In January thisyear, Governor Malloy announced the Strategic Plan to Rebalatice
Long-Term Services und Supports. The Plan will use census and demographio data to
develop town-by-toivn projections for long-térm care needs, The dnalysis will heip focus
services in specific areas, enlist local planning, and help nursmg home operators adapt to
meetlng anticipaied demand. “The plan reflects thé state’s ongoing effort to ingent dnd
encoyrage home and commumty based services options The state’s goals are 10 shifl
from 56 percent of "long-ferin care clishits hvmg in the commuity to- 75% by 2025, The
plan furthers the gmls of the $(ate’s Monéy Follows the Person. program, and the state’s
anticipated $13 miilion nursing home diversification grants. It doex so with additional
features; Such as incredsing the number of transitions of !0ng~ierm _ J_smg home
residents to the commumty, closmg service gaps, improving ex:stmg services, and
identifying new services; ensuring quality of care; building capacity In the community
workforce to sustain rebalancmg gaals focusmg on housing and transportation supports;
anid helpmg transf‘orm nursing fa 5 mto cmnmumty-based continuing care providers
serving a rangs of needs, Further: 1 ctnor has proposed ari additicna) $20 million
over the brenmal budget period for additional nursing home diversification projects;

Hewever; no féalure.of the rebalanicing plar adéquately addresses the relationship
of nursing Hioms rates and rightsizing, Thig:should be-addressed because correstly
mccntmg pursing hisnie beds rédiictions, and thereby reducing the future: supply of
mursing home beds; will save the:state dollars and acoelérate achlevlng rebalancmg gmis

In a__dd:tlon, mcenm'e n SB 1022 ss rcquned fo offset the loss ol‘ value

"-ltsrvalue. and
in; g Commercm]

the f‘érm ofa ’é%)s‘{%efféé-ﬁve fﬂfefincreﬁse, wmﬁd defmy ﬂ;e f-tcihty' $ loss.

Iri c:l-:} ing, _C 'Ii_ne,cticut nursmg ‘homes temairi in a pertod ¢ of‘ ongcung financial
Gtions in 2012 wereds hxgh 8§ 16% iii 1 »C
deral c:uts aro proposed this year, Ar !

I ala { LA Yefm cire ystcl The. 'thr : -
: ;by CAHCF are .measu d and Badiy—need to asszst nursing homes will the

s {hiey fac ngii
1 would be happy to answer: any,questmns you may have:
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HUMARN SERVICES COMMITTEE
TUESDAY, MARCH 5, 2013

‘The Human Services Committee will hold a public hearing on Tuesday, March 5, 2013 at 12:00 P.M. in Room 2A
of the LOB. Please email a Microsoft Word copy of your written testimony to kristen traini@cga.ct.gov by 5:00 P.M. on
Monday, March 4, 2013 and include the word "Testimony” in the subject line. Written testimony will be accepted in the
Second Floor Atrium of the LOB until 10:30 A.M. on Tuesday, March 5, 2013. Please submit 30 copies. Written testimony
submitted after 10:30 A.M. will not be distributed in hard copy form. Sign-up for the hearing will begin at 8:30 A.M. in the
Second Floor Afrium of the LOB and will be first come, first served, The first hour of the hearing is reserved for Legislators,
Constitutional Officers, State Agency Heads and Chief Elected Municipal Officials. Speakers will be limited to three
minutes of testimony. Unofficial sign-up sheets have no standing with the Commitice, All testimony will be available at

http;/fega.ct.govihs.
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